Declining of agricultural commodity prices during the harvest season has become detrimental to farmers. It often makes farmers not harvest their crops because the cost of harvesting is more expensive than the selling price of the product. The government makes a Warehouse Receipt System (WRS) program to help farmer to solve the cost of farm business and anticipation of low price of farmer income in harvest time. The goal of the research is to analyze and to describe regarding the potency and challenge of warehouse receipts system implementation in Niaga Mukti Cooperation, Cianjur. The method used was descriptive analysis with the subject of Niaga Mukti Cooperation as the sample of WRS for rice commodity. The result of the research shows that warehouse receipts system has potency to become collateral credit document to obtain farming budgeting for the member of Niaga Mukti cooperation with 6% per year or 1,5% per month after receiving government grant. In conducting WRS program, the cooperation confronts various challenges such as economic society empowerment through WRS, warehouse empowerment receipts as alternative fi nance, fi nance instruments and agricultural marketing. However, it requires coordination and correlation among the government, regions, farm cooperation, endeavor and fi nance institutions. 
INTISARI

Penurunan harga komoditas pertanian selama musim panen telah merugikan petani. Seringkali membuat petani tidak memanen hasil panen usahaninya karena biaya panen lebih mahal dari harga jual produk tani. Pemerintah membuat program Warehouse Receipt System (WRS) untuk membantu petani dalam menyelesaikan masalah biaya usahatani dan mengantisipasi rendahnya pendapatan petani pada saat panen. Tujuan dari penelitian ini adalah untuk menganalisis dan mendeskripsikan mengenai potensi dan tantangan implementasi sistem resi gudang pada Koperasi Niaga Mukti, Cianjur. Metode yang digunakan adalah analisis deskriptif dengan subjek Niaga Mukti Cooperation sebagai sampel sistem resi gudang (WRS) untuk komoditas padi. Hasil penelitian menunjukkan bahwa sistem resi gudang berpotensi sebagai dokumen kredit jaminan untuk mendapatkan pembiayaan peternakan bagi anggota koperasi Niaga Mukti dengan bunga 6% per tahun atau 1,5% per
INTRODUCTION
Farmer is confronted by the decreasing cost in harvest time while the need of farm must be fulfi lled.
Farmers are still dealing with classic problem that is seeking fi nance for farming and declining output price during the harvest season. Access to capital assistance from banks is still very diffi cult because farmers often have difficulty to find collateral as a requirement for loans (Elias, 2016 Listiani and Bagas, 2013) . Actually, farmers can make a strategy by delaying to sale a product to avoid losses due to low prices during the harvest season. However, farmers do not have strong bargaining position not to sell their products. The condition occurs since most farmers consider that their harvest product as "cash crop". It means, farmers need cash money in that time to fulfi ll their household needs and also to prepare their farming in the next planting season (Ashari, 2011 cit. Listiani and Bagas, 2013) .
According to Nugrayasa (2012) , there are fi ve basic reasons of agriculture in Indonesia. The fi rst is decreasing quality and resource quantity of agriculture fi eld.
The second is limited availability of infrastructure agriculture support that is construction and reservoir development.
The third is the weakness of technology exchange system including technology after harvest. The fourth is the ability of farmer to afford their limited farm business so that the productivity is far from potential productivity. The fi fth is the continuity of agriculture business administration that causes farmers become unable to enjoy the better price because trader has taken the biggest profi t from trading product.
Income level of farmer is generally infl uenced by total production, cost, and farm business cost. The income of farmer is generally low, yet they conduct of endeavor in agriculture such as rice. One of the basic reasons is rice which is the primary food of Indonesia. Therefore, rice farm business is one of the commodities which have a prospect to increase the income of farmer.
According to Suryadi et al. (2008) , the main challenge of the rice productivity and productivity improvement program is how to make rice farming more effi cient, so that it has competitiveness and is viable as a sustainable source of income. The rice 
Warehouse Receipts: Facilitating
Finance and Commodity Markets
The warehouse receipts system, also known as inventory credits, can facilitate fi nancing for inventory or products held in storage. These receipts, sometimes known as warrants, when backed by legal provisions that guarantee quality, provide a secure system whereby stored agricultural commodities can serve as collateral, be sold, traded or used for delivery against financial instruments including futures contracts. These receipts are documents that state the ownership of a specifi c quantity of products with specifi c characteristics and stored in a specifi c warehouse (Hasnain, et.al., 2014) . 
Role of international institutions:
t h e s e c a n g r e a t l y a c c e l e r a t e t h e establishment of warehouse receipts systems 
t h e s e c a n g r e a t l y a c c e l e r a t e t h e establishment of warehouse receipts systems by supporting the institutional development to assist in providing technical assistance in establishing quality standards, training to warehouse operators and inspectors, advising on draft legislation, help set up performance guarantee schemes and draw on best practices in other countries.
METHODS
Descriptive research is aimed to explore and clarify regarding to the phenomenon or reality social, by describing some variables concerning problems and examined unit. The type of research used is descriptive qualitative which studies about the available problems and describes everything happen right now. In other words, descriptive research analysis aims to obtain the information focusing on reality.
RESULTS AND DISCUSSION
The potency of warehouse receipt system:
Study of Niaga Mukti Cooperation
The availability of modal is very 
